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KOREA KEY ECONOMIC INDICATORS: 


All values in U.S. $Million 
and represent period average 
unless otherwise indicated 


Exchange Rate: US$1.00=484.0 Won Estimate 1/ 
As of 2/9/77 1975 1976 7Change 1977 
INCOME, PRODUCTION, EMPLOYMENT 
GNP at Current Prices 18,761 25,018 33.4 3%. 033 
GNP at Constant (1970) Prices 13,295 15,346 15.2 16,849 
Per Capita GNP, Current Prices 532 698 31.2 853 
Plan & Equipment Investment, L,i73 1,470 25.3 1,764 
Current Prices 1/ 
Personal Income, Current Prices 14,899 19, 369= 30.0 24,211 
Indicates: (1970=100) 
Industrial Production 267.8 356.7 33.2 447.4 
Avg. Labor Productivity 155.2 173.82/ 12.0 191.2 
Avg. Industrial Wage 295.3 345.41/ 33.2 431.7 
Labor Force (Thous.) 12,340 13 ,0201/ $3 13,308 
Avg. Unemployment Rate (%) 4.1 3.91/ -4.9 3.8 


MONEY AND PRICES 


Money Supply 2/ 2,442 3,190 30.7 3,988 
Interest Rates (Commercial Banks) Loco 16.1 3.9 17.0 
Indices: (1970=100) 
Wholesale Price 238.0 264.6 2.2 297.2 
Consumer Price, all cities 203.7 232.0 14.4 266.0 
Balance of Payments and Trade 
Gold & For. Exch. Reserves 2/ 1,546.3 2,960.6 91.5 3,745 
External Public Debt 2/ 3/ 5,797 7,160 23.5 8,536 
Annual Debt Service 3/7 748 1,110 48.4 1,451 
Annual Debt Service Ratio (%) 3/ az 11.9 . 12.1 
Balance of Payments 4/ -599.5 895 - 616 
Balance of Trade -1,671.4 =339 = =223 
Exports, FOB 5/ 5,081.0 7,715 51.8 10,000 
U.S. Share (%) 30.2 32.0 - 32.0 
Imports, CIF 5/ 7,274.4 8,774 20.6 10,800 
U.S. Share (%) 25, 9 


Main Imports from U.S. - 1976a/: (In Millions of Dollars) Sonia, $435.0; 
Raw Cotton, $300.00; Electrical Products, $257.0; Non- Electrical Machinery, 
$172.0; Raw Hides, $89, 0; Scrap Iron, $79, 0; Chemicals, $63.0; Pulp & 
Waste Paper, $56.0; Logs & Lumber, $52. 0; Natural Calcium Phosphates, 
$42.0; Beef Tallow, $35.0; Soybeans, $33.0. 


a/ Embassy estimates based on 11 months actual transactions on customs 
Clearance basis. 


Footnotes: 1/ Embassy estimates. 2/ Data are for end of period. 
3/ MOF estimate. Includes payments on all debt (of one year 
and more maturity) as % of total exports of goods and 


services. 
4/ Basic balance. 5/ Customs clearance basis. 
Sources: Bank of Korea, Economic Planning Board, and Ministry of 


Finance. 





SUMMARY 

Paced by a strong export performance--up 56% ROK's economy in 1976 
grew, in real terms, by an estimated 15.2 percent, the second best 
performance in the country's history. Almost all sectors contributed 
to the high growth rate with industrial production increasing by a 
significant 33.2 percent. An encouraging sign was the control of 
inflationary pressures; wholesale prices increased by a moderate 
8.9 percent and the consumer price index was up by 11.2 percent, 
both well below the norms for the past several years. The strong 
export performance resulted in a balance of payments turnabout 
with a small $270 million current account deficit recorded. 


Despite some problems, the outlook for 1977 remains favorable. 
Government targets call for a real GNP growth of 10 percent with 
commodity exports up to $10 billion. Both appear obtainable. 


The excellent performance and outlook for Korea's economy present 
an exceptionally good outlook for US exports. Substantial funds 
are now available for priority development sectors including 
heavy machinery and machine tools, energy, electronics and 
communications facilities. In addition to equipment sales, 
opportunities are open for US participation in Korea's growth in 
the form of direct investment, joint ventures, and technical 
licensing agreements. 


CURRENT ECONOMIC SITUATION AND TRENDS 
1976-A Year of Near Record Economic Expansion 


During the past year the Korean economy surpassed all expectations 
and prognostications. Early in the year the government targeted 

a 7 to 8 percent growth rate; as the year progressed and all 
sectors advanced more rapidly than projected, the figure was 
subsequently revised to 11 to 12 percent. The preliminary real 
GNP srowth rate has now been estimated at 15.2 percent; some 
believe that the final total may be even higher. As a result, 

the ROK enjoyed its second best year in economic terms, surpassed 
only by the performance of 1973 (16.7%) when the world economy 
was in the midst of a boom. 


Although led by exports (see below), other areas of the economy 
also contributed to the higher growth rate. In real terms total 
consumption was up 8.1 percent, with private consumption growing 
at 7 percent and government consumption at 15.7 percent. Real 
gross investment rose by a satisfactory 17 percent compared to 
the 1 percent registered in 1975. As a ratio to GNP in current 
prices, however, gross investment at 25 percent continued to 
decline from the high of 31.2 percent registered in 1974. Per 
capita GNP at $698 was almost double the $361 recorded in 1973, 
demonstrating the rapid development of the Korean economy over 
_ past three years despite a less than buoyant world economic 
climate, 








Paced by the best rice harvest in history (5.2 million MT) and a 
15.5 percent gain in the fishing industry, agriculture, forestry, 
and fishing grew by 8.3 percent, the best year since 1969. Manu- 
facturing output increased by 25.9 percent while social overhead 
capital (electricity, transportation, and communications) rose 15.3 
percent and other services by 9.3 percent. In general, sectoral 
growth was well balanced and the only negatives were a decline of 
25 percent in residential construction and a 2.9 percent decrease 
in mining as a result of declining coal production. 


The index of industrial production rose by 33.2 percent in 1976 

led by the export oriented industries: footwear and garments, 
machinery and electronics. Growth in most areas of manufacturing 
leveled off or declined somewhat by the end of the third quarter; 
but, except for an 18 percent fall in garment production in the 
fourth quarter, most declines were minimal. Significant gains 

were especially evident in the production of TV sets which increased 
over 85 percent to 2.2 million. Over 3 million sets are projected 
to be produced in 1977. 


One of the most encouraging aspects of 1976's economic performance 
was the control of inflationary pressures. Since 1974 price 
indices have shown a welcome downward trend. From a high of 44.6 
percent in 1974, the rate of growth in the wholesale price index 
declined to 8.9 percent in 1976; during the same period consumer 
prices fell from a 26.4 percent growth rate to 11.2 percent. In 
addition to strict price controls maintained over most goods and 
services, tight monetary policy and a conservative fiscal policy, 
the latter resulting in a small budget surplus of 52 billion Won 
($107 million), contributed to price stability. 


Although the rise in domestic credit was held to 21 percent and 
despite efforts to retain the growth of the money supply, money 
(M-1) grew by 30.7 percent in 1976 exceeding the goal of 20 percent 
set early in the year. 


The principal cause was a change in net foreign assets from a negative 
$285 million in December 1975 to a positive $888 million by December 
1976, an influx of $1,173 million into the monetary system. Total 
foreign exchange holdings rose to an all time high of $2,961 million 
by the year's end, almost three times the holdings at the end of 

1973. Most of this increase was the result of large capital inflows. 


Outlook For 1977 Remains Favorable 


Although probably not as spectacular as 1976, all indications point 
to 1977 as another good year for the Korean economy. Initial govern- 
ment projections and goals include a real growth rate for GNP at 10 
percent, the holding of both wholesale and retail price increases to 
10 percent, and a commodity export target of $10 billion. Per capita 
GNP is projected to rise to $853. Manufacturing is again forecast 

to lead sectoral growth at 17.4 percent with the growth rate in 
agriculture falling to its longer term trend rate of 4 percent. 
Severe cold and dry weather during the early part of 1977 make 


agricultural forecast somewhat tenuous at this time. 


During 1977 increased emphasis is to be placed on technology intensive 
industries such as electronics, machinery, and chemicals together with 
an increased supply of steel and other basic materials. Steel pro- 
duction is projected to rise to 4.6 million MT and a 50,000 MT zinc 
smelter is expected to come on stream. The production of some 57 
electronic items will be given top priority, with capacity increases 
slated for amplifiers, tape recorders, TV, condensers and integrated 
circuits (IC's). The development of an advance electronic component 
industry will also be undertaken. 


Early indications point to a good first half. Commodity exports during 
the first two months were up nearly 48 percent compared to the first 
two months of 1976; and L/C arrivals are also on an uptrend. A 
survey of 844 industrial firms in January found most businessmen 
optimistic for the first half with forest products, chemicals, rubber 
and tires, plastics and electric appliances having the best outlook. 
However, it appears industry will be faced with higher wage demands. 
The Federation of Korean Trade Unions has called for an average hike 
in wages of 37.5 percent, and the textile workers union is seeking a 
59 percent increase. While it is expected most increases will be 

in the neighborhood of 20 percent, government price controls may 
make it difficult to pass on increased costs and profit margins are 
expected to erode. This, in turn, may dampen the investment outlook. 


Despite problems the economy is expected to face in 1977--increased 
protectionism in overseas markets, higher costs, a tight energy 
situation--both export goals and growth rate projections should be 
met. In fact, it the rate of export growth in the first two months 
continues for the first half year, the $10 billion target could be 
surpassed. Price stability may be a more difficult proposition as 
the country is faced with higher energy costs. Moreover, price 
increases granted in various sectors during the last quarter of 
1976 will be working their way through the economy in 1977. Never- 
theless, the government is expected to try to keep the lid on prices 
and credit will remain tight. Monetary growth is projected to in- 
crease between 23 and 25 percent. In the first two months of 1977 
wholesale prices rose by 3.4 percent and consumer prices by 3.1 
percent. 


Exports Continue As Engine For Growth 


Exports continue to provide the primary impetus for Korea's growth 

and development. In 1976 exports are estimated to have passed the $7.8 
billion mark with a total of $10 billion target for 1977. Ona 
National Income basis, net exports in 1976 are calculated to have 
contributed 35 percent to real GNP growth, the largest single 
contributor. The 56 percent export growth rate recorded in 

1976 (11.7% in prices and 39.7% in quantity) was second only to 

the 95 percent rate in 1973. It is no coincidence that both 

years saw the highest rates of real economic growth. Further demon- 
stration of the role of exports in Korea's development is found in a 


recent Bank of Korea study which estimated the export multiplier for Korea 
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at between 1.32 and 1.44 i.e. one dollar of increased exports raises 
GNP over time by $1.32 to $1.44 as a result of linkages through the 
production process and generation of income. 


Textiles remain the principal and largest single category of Korea's 
exports (36%), followed by electrical/electronic products, metals 
and metal products, footwear, ships and plywood. However, the 

most significant rates of growth in 1976 were found in footwear 

(up 128%), ships (119%) and electrical/electronic products (84%). 
The latter has now moved into second place behind textiles as a 

major export (12% of total) at nearly $1.0 billion compared to 

$300 million in 1973, Further expansion of electrical/electronic 
exports are expected in the coming year, although textiles should 

eee the dominant single category throughout the remainder of the 
ecade. 


The direction of Korea's exports in 1976 remained similar to past 
years: 32 percent to the United States and 23 percent to Japan with 
other important markets--all less than 10 percent--including Hong 
Kong, Federal Republic of Germany, United Kingdom, and Canada. 
Exports to the United States boomed in 1976 rising 62 percent 
compared to 1975. The largest market growth was recorded with 
Saudi-Arabia, where exports showed a percentage gain of 155 percent 
over the previous year's level. Total exports to Middle East 
countries account for over 8 percent of total exports with a goal 
of 12 percent set for 1977. This is expected to continue to be 

one of the most rapidly growing markets for Korean products, 
assisted to no small extent by large construction contracts landed 
by Korean firms ($2.4 billion) in this area during the past year. 


Initial indications are that the ROK can reach its $10 billion ex- 
port target for 1977. Exports through February reached $1,231 
million, a 48 percent increase over the same period in 1976. 

In addition, L/C arrivals for this period amounted to $1,414 
million, a 26 percent rise. Showing the strongest growth during 
this period were textiles, plywood, cement, steel and tires. For 
1977 the government has selected 10 major categories of "strategic 
export items" to receive emphasis and government support. These 
include machinery ($380 million), steel products ($560 million), 
electronic products ($1.4 billion), plastic items ($370 million), 
textiles ($3.3 billion), plywood ($450 million) and ships ($390 
million). To facilitate the export of machinery, as well as of 
complete plants to developing countries, increased deferred pay- 
ment facilities through the Korea Export-Import Bank will be 
utilized. Further emphasis will be given to market diversification 
in Africa, Latin America and the Middle East. The government hopes 
to conclude trade agreements with a least 17 developing countries 
for new market development. In addition, there is to be increased 
emphasis on “economic diplomacy" in the industrial nations to 
protect existing markets threatened by protectionism and in- 
creased restrictions. 


Balance of Payments Turnabout 


For the past two years the ROK has suffered large deficits in its 
balance of payments current account ($2,023 million in 1974 and 
$1,887 million in 1975), and another large deficit was forecast 

for 1976. The rapid growth in exports and the less than projected 
import growth confounded the pundits: the final result was a minute 
deficit, initially estimated at $274 million. Also contributing 

to the strong current account was a 77 percent increase in service 
receipts as a result of Korean construction activities abroad and 
increased tourism. 


Although net long and medium term capital inflows fell somewhat 
short of the $1.5 billion target, they were sufficient to restore 
the basic balance to surplus after two years of deficit, In fact, the 
basic balance surplus of $895 million was the largest in the ROK's 
history, far surpassing the $345 million recorded in the boom year 
of 1973. While final details are not yet available, it appears 
that of the total gross long term capital arrivals of $1,617 
million, 23 percent ($365 million) were IBRD and ADB loans and 

53 percent ($852 million) commercial loans from the United States, 
Japan and Europe. Direct foreign equity investment was a very 
small $70 million. 


After two years of large short term capital borrowings, the ROK 
reduced such inflows by 53.4 percent in 1976, to $611 million, 
dismantling no longer needed incentive measures and placing a 
temporary freeze on further increases in currency swaps with foreign 
branch banks. As a result of the large capital inflows, combined 
with a minimal current account deficit, foreign exchange reserves 
increased by $1,398 million (preliminary estimate). 


Korean Balance of Payments 
$ Million | 


1/ L 
Actual 1975 Est. 1976 Est. 1977 


1. Trade Balance -1,671.4 -312 -283 
Exports (FOB) 5,003.0 7,800 10,000 
Imports (FOB) 6,674.4 8,112 10,283 

2. Net Services -442.2 1-192 -434 
Receipts 880.6 1,563 2,027 
Payments L,2e2.8 1,755 2,461 

3. Net Transfers 226.7 230 233 

4. Current Balance 1,886.9 -274 -484 

5. Net Capital Inflows 2,597.5 1,780 1,284 


1/ Economic Planning Board estimates. 








1/ 1/ 

Actual 1975 Est. 1976 Est. 1977 
5-1 Long-term Capital, net 1,287.4 1,169 1,100 
Basic Balance -599.5 895 616 

5-2 Short-term and Bank 

Borrowings, net L,Je0.s 611 184 
6. Change in FX Reserves ~492.2 -1,398 -800 
7. Errors & Omissions 218.4 -108 0 
8. Gross FX Reserves 1,541.6 2,940 3,740 


According to the initial projections (see Table above), Korea's 
balance of payments should record another good year in 1977. A 
small trade deficit of $283 million is forecast, but as a result 

of a slowdown in estimated growth of service receipts, the deficit 
on net services is projected to increase to $434 million. The fore- 
cast is for a current account defict of nearly $500 million; however, 
a strong possibility exists that export growth may exceed the 28 
percent increase projected. A near balance or even a modest surplus 
on current account is, therefore, entirely possible for 1977. 


The net capital inflow estimate of $1.2 billion may also be on the 
conservative side. Total long term loan commitments in 1976 reached 
$3.2 billion, actual arrivals of previous commitments are calculated 
at $1.5 billion in 1976. Moreover, the ROK is expected to seek 
additional syndicated bank loans and float debt instruments in 
overseas capital markets in 1977. Although it is expected that 
short term capital inflows will continue to decline, net capital 
receipts in 1977 may be closer to $1.5 billion than to the $1.28 
billion forecast. If both favorable developments do transpire, 
Korea's foreign exchange reserves in 1977 should pass the $4 

billion benchmark. 


Fourth Five Year Plan Inaugurated 


In early December the ROK government announced its revised targets for 
the Fourth Five Year Plan which commenced on January 1, 1977. Asa 
result of the rapid growth experienced in 1976, targets originally 
established in June had to be adjusted upward, but basic policy 
directions remain unchanged. 


The Fourth Five Year Plan envisages a 9.2 percent average annual 
real growth in GNP during the period 1977-81 with per capita GNP 
in current prices to reach $1,512 at the end of the period. GNP 
in current prices is projected to reach $58.7 billion at the same 
time. Under the plan a total of 18,000 billion Won ($37.2 billion) 
in 1975 constant prices is to be invested at an annual average 
investment ratio of 26.2 percent of GNP. The domestic savings 


rate is projected to average 24.2 percent of GNP, while foreign 


1/ Economic Planning Board estimates. 


savings in real terms are expected to decline to only 2 percent 
by 1981. 


The [= sets the 1981 export target at $20.2 billion in current prices, 
double the goal of $10 billion for 1977. Imports in 1981 are 

forecast at $18.9 billion. A current account surplus in the 

balance of payments is expected by 1979 and to surpass the billion 
dollar level by 1981, Exports in constant prices are calculated 

to grow at an annual average rate of 16 percent during this period, 
probably the minimum expectation. A total of $12.4 billion is 

sought over the period in foreign loans and investments. Despite 
higher debt service payments, the total debt service ratio is 

projected at 10.5 percent of export earnings in 1981. 


Turning to sectoral growth, the planned annual growth rate in 
agriculture, forestry, and fishing is 4 percent, while that for 
social overhead capital and other services has been adjusted 
upward to 7.6 percent. As expected, the plan gives primary 
emphasis to industrial growth with mining and manufacturing to 
expand at a 14,2 percent annual average rate to reach 40.9 
percent of GNP in 1981. Within the industrial sector, principal 
emphasis will be given to the machinery, electronics and ship- 
building industries with a projected combined growth rate of 
22.9 percent. By 1981 it is hoped that the local machinery 
industry will supply 70 percent of total local demand and at 
the same time achieve an export level of over $2 billion. The 
petrochemical industry will also be expanding with the Yochon 
Petrochemical Complex to go into full operation by 1980. When 
completed the complex will be composed of a naptha cracking unit 
of 350,000 MT per annum capacity and ten downstream plants to 
produce varied basic petrochemicals such as H.D. and L.D. 
polytheylene, vinyl chloride monomer, ethylene dichloride, etc. 
Other projects slated for completion during the plan period 
include the third and fourth expansion of the Pohang Iron 

and Steel company to 8.5 million tons; construction of an 80 
thousand MT copper refinery and the expansion of petroleum 
refining capacity by 240,000 barrels a day. 


Generally, commentators have greeted the Fourth Five Year Plan 
favorably. Observers believe that most goals are obtainable, 
although there remains a risk that overseas economic development 
may jar some of the projections since Korea's economy depends so 
largely on exports and international trade developments. Some 
criticism has been leveled at the price projections with the 

GNP deflator growth rate set at a modest 8.8. percent compared 
to the 16.9 percent average annual growth rate over the past 
five years. The government, however, will certainly seek to 
maintain price stability, since control of inflation remains 
highly important to the plan's success because of inflation's 
effects on the efficiency of capital formation, Korea's 
international competiveness, domestic savings and the 
distribution of resources and income. 
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IMPLICATIONS FOR THE UNITED STATES 
Rapid Growth of Korean Economy Offers Opportunities for U.S. Exporters 


The dramatic surge in Korean exports and the resulting turnabout 
in the Korean balance of payments mentioned earlier in this report, 
combined with high goals for investment under the Fourth Five Year 
Development Plan and sharply increasing per capita GNP, hold 
favorable implications for U.S. exporters of capital goods over 
the short term and of a broader range of consumer goods over the 
longer term. 


Korea now has substantial funds available for the development of 
the economic sectors which have been singled out in the development 
priorities detailed below. The ROKG is now also committed to the 
simplification of the Korean tariff structure and the gradual 
adjustment of tariff rates, in line with the country's strengthened 
international financial position. Serious consideration is also 
being given to a gradual phasing out of administrative controls on 
imports with the definite possibility that the initial steps will 
be taken this year. 


Also favoring increased exports of US products to Korea is the 
desire of the ROKG to rectify imbalances in present trading 
patterns between Korean and its major trading partners. This 
rectification would favor the United States, which in 1976 
imported $500 million more from Korea than it exported. One 

of the concrete manifestations of this policy is the planned 
despatch to the United States in this spring of an ROKG purchasing 
mission. 


Fourth Five-Year Development Plan (1977-1981) Offers Major Opportunities 
or U.S. Exports 


Development of the Korean economy has been guided since 1962 by 
a series of five-year development plans which have been important 
in bringing the economy to its present high rate of growth 


Greater opportunities for sales of a wide range of advanced U.S.- 
made industrial machinery and high quality capital equipment are 
developing as Korea's ambitious Fourth Five-Year Economic Development 
Plan is implemented. The Plan envisages, among others, a very 
heavy total investment of $1.39 billion for the development of 
the heavy machinery and machine tool sector, to help boost Korean 
machinery exports to $2 billion annually by 1981. An investment 
of $4.7 billion for the construction of 18 thermal, nuclear and 
hydro-electric power plants, to increase the nation's total power 
generating capacity from the present level of 5,110 MW to 9,900 MW 
by 1981 offer further opportunities to U.S. suppliers, The 
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$1.7 billion allocated for the expansion of textile and apparel 
roduction facilities, also offer opportunities to U.S. exporters, 
although third country competition is intense in the textile 
machinery sector. The Ministry of Government Administration 
has formulated plans to computerize its nationwide administrative 
network to cope with the growing mass of data created by the 
expansion of business activities, while the Ministry of 
Communications is working on replacing the existing EMD telephone 
switching system by a computer controlled ESS system by the early 
1980's. The Ministry of Commerce and Industry is also stepping 
up support for the electronics industry to expand production of 
electronic parts and development of new products with a view to 
attaining the goal of increasing exports of electronics goods 
to $2.5 billion a year by 1981. The Ministry of Health and 
Social Affairs already introduced in January this year the 
long-postponed social insurance schemes, providing a new emphasis 
on the previously depressed Korean medical equipment market. 


All these ambitious programs offer a range of opportunities for 
sales of advanced U.S.-made equipment, as well as for U.S. 
participation in the forum of direct investment, joint ventures, 
or through technical licensing agreements. 


New Major Industrial Projects Offer Export Opportunities 


New investment in the hundreds of millions of dollars is taking 
place at several major industrial complex sites spread through- 
out Korea: the Kumi Electronics Complex, the Yochon Petrochemical 
Complex, and, perhaps most importantly for US suppliers, at the 
Changwon Heavy Industry Complex. At the latter, the ROKG plans 
as part of its heavy industry development to produce a wide range 
of equipment under technical agreements with over 25 foreign 
firms, including several major US corporations. 


Best Export Prospects 


On the basis of the above developments and related research per- 
formed by the Embassy we believe the best prospects for increased 
U.S. exports to Korea to be in: (1) Metal-working and finishing 
machinery and equipment; (2) Energy systems, both nuclear and 
conventional; (3) Construction and mining equipment; (4) Materials 
handling equipment; (5) Textile and apparel machinery; (6) Electronic 
production and test equipment, and advanced electronic components; 
(7) Process control instrumentation and equipment; (8) Scientific 

and laboraroty instruments; (9) Health care equipment and systems 

and (10) Computers and peripheral equipment. 





In general capital goods and high technology equipment and systems 
supporting Korea's further industrialization should be the basic 
area for market development efforts by U.S. firms. 


The provision of acceptable financing for export sales remains 
important, however, if U.S. exporters are to compete with other 
suppliers, some of whom gain from geographic proximity and 
consequent lower shipping costs and shorter delivery periods. 


Investment Climate 


Korea continues officially to welcome private foreign investment, 
which has been an important factor in the rapid industrial devel- 
opment of the country. After the rapid industrial expansion of 
the last decade, however, the ROKG has become somewhat more 
selective concerning the sectors into which it wishes to see both 
domestic and foreign investment channeled. 


In the future, the greatest investment incentives will be accorded 
to iron and steel production, machinery manufacturing capacity, 
and electronic products and components. Other sectors may be 
added to a new investment law now being studied, 


During 1976 total investment approvals fell off considerably to 

$60 million, with only $7.9 million of this total from the United 
States. Both ROKG officials and U.S. business representatives here 
attribute the sluggish pattern of foreign investment in 1976 to 
world economic conditions rather than to any less favorable 
perception by foreign firms of Korea's economic future. 


Available by subscription from the Superintendent of Documents, GPO, Washington, D.C. 20402. Annual subscription, $37.50. Foreign mailing, $9.40 
additional. Single copies, 50 cents, available from Publications Sales Branch, Room 1617, U.S. Department of Commerce, Washington, D.C. 20230. 





